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of the Greek Presidency Europe now needs to 

continue the work started
Marek Orzechowski (MO): Mr. Ambassador, Lithuania started its first 
Presidency of the EU on the 1st of July, 2013, with a huge number of dos-
siers, because the next one, the Greek Presidency, will have to prepare 
for the European elections. There were many issues to be discussed, 
namely, the budget, the tobacco directive, Frontex, CO2 on cars, the 
internal energy market, etc.: so, was it a big challenge and historic op-
portunity for Lithuania?

Arunas Vinciunas (AV): - In fact, it was a big task for us, not because we 
are a relatively small country, but because it was work that needed to be 
done. Many dossiers were left over from previous Presidencies, such as 
posted workers, the rules of Frontex, and CO2 on cars. These, and many 
others, were all successfully concluded with agreements. During the 
Lithuanian EU Presidency, 251 important EU legal acts were adopted, 
and progress was achieved in negotiating 114 initiatives: and let us not 
forget – the seven-year EU Budget .The greatest achievement, however, 
was the banking union. In the past, we have been creating a number of 
instruments, but the banking union is now the additional pillar in the 
architecture!

Arunas Vinciunas

ArunAs VinciunAs tAlks to MArEk orzEchowski
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MO: It said in Brussels that Lithuanians worked with cosmic 
speed. “Europe is not a gift, it is a responsibility”, your Presi-
dent, Dalia Grybauskaité, declared.

AV: - It is a real compliment for us. We did not miss the staff, it 
is true: but that’s not all. We worked beyond office hours, and 
no one was looking at his watch. The workload Lithuania had 
to cope with was two-and-a-half times heavier than usual. We 
knew that we had to cope with a special situation; as the elec-
tions are every five years, and just in front of us. Therefore, our 
duty was to settle all important matters in the current term. 
Many people who have worked with us in the Council did not 
want our term to finish. This was for our country, and me per-
sonally, a great experience, and our productivity gave us great 
satisfaction.

MO: - What about the progress on the internal Energy Market? 
It was also one of the priorities of the Lithuanian Presidency?

AV: - Outstanding challenges remain to be resolved before we 
can say the internal Energy Market has been completed. First 
of all, EU Member States have to successfully separate energy 
production and transfer and develop the necessary energy 
links between countries. Following the adoption of the Coun-
cil’s report, an agreement between Member States regarding 
the main areas of focus was reached. The report emphasised 

the need to continue developing energy infrastructure, by im-
plementing the Projects of Common Interest. The adoption of 
the exclusive list of PCIs was an example of European solidarity. 
I think this is a big step in the integration of regional markets 
into the EU’s internal Energy Market. For the first time, the EU 
budget had a funding line present for strategic projects which 
were included in the PCI list. Among 248 projects, 15 are from 
the Baltic region, six of which are from Lithuania.

MO: - What about the Third Energy Package?

AV: - The Council report stated that further effort was needed 
to implement the Third Energy Package, by fully transposing EU 
legal acts into the national legal system and implementing tech-
nical measures. This stressed the importance of applying the 
rules for integration and energy efficiency and encouraged co-
ordination of support schemes for renewable energy sources.

MO: - That means that Europe is on the right track?

AV: - Yes, we helped put the Union on the right track. Europe 
now needs to continue the work started.

>>> CONTINUATION from p.1

Europe now needs to 
continue the work started

Arunas Vinciunas 
Ambassador-at-large, Deputy Permanent Representative of Lithuania 
European Union
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By Theodoros Christopoulos

The Greek Presidency comes in 2014, the year 
of the completion of the Internal Energy Mar-
ket, which will justify last-minute stocktak-
ing at the June Energy Council, based on the 
three pillars of EU energy policy: competitive-
ness, security of supply, and sustainability. The 

Greek Presidency will also be associated in 
several ways (European Semester & thematic 
policies) with the European Council in March, 
2014, devoted to a review of the European 
2020 Strategy and to consideration of the En-
ergy and Climate framework for 2030.

In particular, the energy priorities of the Greek 
Presidency will focus on three milestones for 
the development of the EU’s Energy Strategy:

1) completion of the internal energy market 
by the end of 2014

2) the target for the year, 2015, by which time, 
no Member State will be excluded from Eu-
ropean gas and electricity networks and,

3) the expected International Agreement on 
Climate Change in 2015. 

In this context, the Greek Presidency will pro-
mote EU policies on Energy and Climate Action 
beyond 2020, based on the Communication of 
the European Commission’s ‘Framework for 
the 2030 climate change and energy’. A pol-
icy debate on the 2030 framework has been 
planned to take place during the EU’s Energy 
Ministerial Council on March the 4th, providing 
input to the discussions at the European Coun-

cil of March 20th and 21st. Our objective is to 
reconcile the goals for the competitiveness of 
European industry overall, security of energy 
supply, and sustainability, with the long-term 
goals set for climate change.  The necessity 
of the Framework is obvious as it will reduce 
uncertainty among investors, governments 
and citizens, but also promote the EU’s am-
bitions and actions for a cleaner energy-mix, 
whilst enhancing research and innovation. The 
approach of the Presidency will be realistic, 
based on the views of the vast majority of the 
Member States, asking for further flexibility in 
order to determine the type, nature, and level 
of 2030 targets, whilst taking into account, the 
on-going economic crisis, the varying capaci-
ties of Member States, the concerns of house-
holds regarding the affordability of energy, 
and of businesses in terms of competitiveness, 
including energy intensive industries.

Beyond the Framework for 2030, we do be-
lieve that energy prices and costs, as well as 
their impact on the EU’s competitiveness, 
constitute a major priority, aimed at securing 
existing jobs and supporting actions to create 
new ones. The challenges the EU economy is 
facing, nowadays, are critical for our future, 

taking into consideration also the implications 
of the expected massive exploitation of shale 
gas in the USA; the extensive production and 
exploitation of coal in dynamically developing 
economies, such as China; as well as the struc-
tural problems of the EU energy sector being 
characterised by high energy prices and costs, 
still-fragmented markets, inadequate energy 
efficiency promotion, high dependency on 
energy imports, and a lack of necessary infra-
structure. It is, therefore, the appropriate tim-
ing for the EU to raise its ‘voice’ and convey a 
strong political message to the outer world, 
based on a realistic and promising synergetic 
way forward, founded on further deepening 
and strengthening of its international relations 
with energy institutions, organisations and 
agencies, as well as with big producing, tran-
sit and consuming countries. The Greek Presi-
dency, to make best use of the relevant Euro-
pean Commission Communication, is planning 
a policy debate on this issue during the Energy 
Ministerial Council of March 4th, which will 
pave the way for the adoption of related con-
clusions during the Energy Ministerial Council 
of June the 13th. 

The consideration of energy prices and costs 

Theodoros Christopoulos

>>>        

Energy Priorities of the Greek Presidency
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from the perspective of cost for end-use 
households, and especially vulnerable con-
sumers, is an equally important priority. The 
Presidency intends to promote activities and 
exchange best practices, which will enable 
consumers to fully benefit from the internal 
market, and to exercise rights and options 
available to them, whilst ensuring adequate 
protection for vulnerable consumers. In this 
respect, the Presidency will also prioritise the 
importance of energy-saving initiatives and ap-
propriate measures, as a cost effective form of 
assistance in addressing consumer vulnerabil-
ity and energy poverty. Based on the March 
the 4th Energy Council’s policy debate on en-
ergy prices, as well as the report on vulner-
able consumers and energy poverty, which 
was finalised and endorsed by the competent 
London Forum last December, the Presidency 
will continue to discuss the issue of vulnerable 
consumers in the context of the policy debate 
on the internal energy market, to be held dur-
ing the June, the 13th, Energy Council. In this 
respect, the Committee of Regions has been 
invited by the Greek Presidency, to express its 
opinion on the affordability of energy prices 
under the title ‘Affordable energy for all’, with 
regards to the protection of vulnerable con-

sumers.

As previously indicated, the issue of integra-
tion of the internal market is also of great im-
portance. The Presidency, taking into account 
the fact that broad, public participation and 
the satisfaction of social demands, constitute 
dominant factors for the integration of the 
internal energy market, will seek to highlight 
necessary actions, in order to optimise the 
benefits of the integrated market throughout 
the EU. The starting point for the Presidency is 
that the internal market is not ‘an end in itself’, 
but a crucial instrument and process to deliver 
the aspirations of Europe’s citizens: economic 
growth, jobs, and secure satisfaction of their 
basic needs, at an affordable and competitive 
price, as well as sustainability of energy re-
sources.  The Presidency aims at bridging the 
gaps between Member States and making the 
internal market relevant for remote, island, 
and peripheral regions, and by stepping up the 
role and rights of consumers, including the vul-
nerable ones, to ensure that they can partici-
pate and gain from the services of the internal 
energy market. The Ministerial Council of June 
the 13th will assess whether, and where, addi-
tional efforts are needed, in order to meet the 

deadline of the internal market completion by 
the end of 2014.

Progress towards a more sustainable energy 
system and maintaining secure supplies at the 
lowest possible cost goes hand-in-hand with a 
liberalised and integrated energy market, capa-
ble of mobilising and allocating investment, ef-
ficiently. Greece places high priority on the im-
plementation of the Commission’s Action Plan 
which, in line with the conclusions of the Euro-
pean Council of February 2011, and May 2013, 
respectively, will play a crucial role in view of 
the completion of the Internal Market by 2014.  
A discussion on the state of play of the Action 
Plan’s implementation is scheduled for the En-
ergy Council meeting of June the 13th in the 
context of the internal market discussion and 
on the basis of the Commission’s Progress Re-
port. The Presidency, together with the Com-
mission, aims to identify the issues which need 
to be tackled urgently, in order to promote the 
internal energy market’s operation. 

The first list of infrastructure projects of com-
mon interest (PCI), contributing to the 2015 
deadline for an interconnected market, was 
adopted in October, 2013. Due to the fact that 
its implementation needs to be monitored, 

meeting these deadlines will need a constant 
political push, and, as a minimum response, 
a stocktaking will take place at the June 13th 
Energy Council, also in the context of internal 
market policy debate. Furthermore, the appro-
priate funding of PCIs and their quick promo-
tion will be discussed during the Informal En-
ergy Council to be held in Athens, on May the 
15th and 16th.

Energy efficiency is a way of managing and 
restraining energy consumption and offers a 
cost-effective means for achieving a sustain-
able energy future. Funding instruments for 
energy efficiency will be discussed during the 
Informal Energy Council, in order to explore 
the existing opportunities, and clarify the 
available funding tools for Member States. 
Improvements in energy efficiency can reduce 
the need for investment in energy infrastruc-
ture, increase competitiveness, and improve 
consumer protection by reducing energy bills. 
Environmental benefits can also be achieved 
by the reduction of greenhouse gases emis-
sions and local air pollution. Energy security – 
the uninterrupted availability of energy sourc-
es at an affordable price – can also profit from 
improved energy efficiency by decreasing the 

REPORT

Energy Priorities of the Greek Presidency
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reliance on imported fossil fuels. 

Security of energy supply and energy infra-
structure, including interconnections of isolat-
ed and island regions, are especially important 
priorities for the Greek Presidency. Taking into 
account the Commission’s statistics, Member 
States with diversified portfolios of suppliers 
and supply routes with well-developed liquid 
markets, have access to more competitive, 
border-priced energy. Hence, the Greek Presi-
dency has included on the agenda of May’s 
Informal Energy Council, as a first topic, a dis-
cussion with a view to maintaining momentum 
for further diversification (following selection 
of the Trans-Adriatic Pipeline) and develop-
ment of corresponding infrastructure to foster 
cross-border trading, improve competition in 
EU markets, and secure the EU’s energy sup-
ply. 

In this respect, areas to examine will include: 

- the contribution of indigenous resources 
for renewables, as well as oil and gas re-
sources, to reduce the EU’s energy prices 
and import dependency, including the 
need to ensure their exploration and ex-
ploitation securely, in an environmental-

ly-safe manner

- maximising the potential of the EU’s 
external energy policy, via the develop-
ment of more co-ordinated action for se-
curing supplies from third countries

- a more systematic recourse to on-shore 
and off-shore indigenous sources of en-
ergy, with a view to their safe, sustain-
able, and cost-effective exploitation on 
the basis of the Commission’s assess-
ment

- prospects for developing the Southern 
Corridor, with more supplies from the 
Caspian, as well as from the East Medi-
terranean, which could become a poten-
tial plank of European energy security 

- EU actions in support of investments, in 
line with the May 2013 European Council 
conclusions.    

Moreover, international relations in the energy 
sector will also be discussed in the EU Minis-
terial Energy Council of June the 13th, building 
on the report on External energy relations, en-
dorsed by the last Ministerial Energy Council; 
on the Union for the Mediterranean Energy 

Ministerial meeting of December, 2013; and 
on developments in International Organisa-
tions, including IRENA and the Energy Charter. 
The relevant policy debate is expected to note 
the coming expiration of the Energy Commu-
nity Treaty, and to seek ways on how it should 
develop post-2016, as well as whether, and 
which, multilateral framework is dedicated to 
energy for the Mediterranean.

Consistent with Greece’s commitment to 
strengthening the EU’s external energy dimen-
sion, the Presidency will focus on the Energy 
Community and the necessity for strengthen-
ing the internal market, whilst ensuring a level-
playing field for EU interests in third countries. 
Attention will be directed to supporting the 
Commission’s work, regarding gradual imple-
mentation of the energy ‘acquis’, and enforce-
ment of the rules adopted, in order to ensure 
that the institution’s integrity is consolidated, 
and also supporting developments concerning 
the Projects of Energy Community Interest, in 
the context of promoting pan-European en-
ergy security.  Particular attention will be paid 
to the review of the Energy Community Treaty, 
in continuation of Greece’s historic role in the 
gestation of the Energy Community Treaty.

Regarding the Mediterranean region, Greece 
has steadfastly supported its increasing inte-
gration with the EU’s energy market.  Follow-
ing the 2012 Ministerial Conference on Energy 
Co-operation between the EU and countries of 
the South-Eastern Mediterranean region, on 
safe hydrocarbon exploration and the 2013 Un-
ion for the Mediterranean’s Ministerial meet-
ing on Energy, the Presidency will look forward 
to enhancing Mediterranean Energy co-opera-
tion at the highest possible level. 

Finally, the Presidency, together with EU in-
stitutions, will seek to make further progress 
regarding the Commission’s proposal for the 
Fuel Quality Directive and Renewable Energy 
Sources Directive on indirect land use change 
(ILUC), based on the work already done by the 
Lithuanian Presidency, by promoting the use 
and market penetration of the least polluting 
biofuels and their sustainable production, as 
well as protecting investments till 2020.

Energy Priorities of the Greek Presidency
>>> CONTINUATION from p.4

Theodoros Christopoulos 
Energy attaché, Permanent Representation 
of Greece to the E.U.



6REPORT

Metallurgy industry in upcoming co2 
emission challenges

By Surojit Ghosh

ArcelorMittal is the world’s leading steel and 
mining company, with a presence in more than 
60 countries, and an industrial footprint in 
over 20 countries. We produce and sell steel in 
developed and emerging economies. Many of 

our plants are located in Europe. Thus, we are 
part of the European steel sector, directly em-
ploying ca. 350,000 people across 500 steel-
producing and processing sites. 

EuropE – thE MAin concErn

The situation in Europe remains our biggest 
concern at the moment. Whilst steel demand 
is recovering in other regions of the world, 
in Europe, it is still approximately 25 percent 
lower than in the pre-crisis year of 2007. This 
is a huge drop: and although Eurofer’s medi-
um-term forecasts for Europe are rather good 
- steel consumption will increase to over 160 
million tonnes in 2018 - the growth prospects 
for this year are rather modest, with consump-
tion edging upwards by merely 2.1 percent to 
137.8 million tonnes. 

thE nEEd to AddrEss thE iMbALAncE

Still, despite the tough economic environment, 
we have done everything possible to remain 
competitive. However, it needs to be said that 
Europe is losing its competitiveness. Primarily, 
this is due to the regulatory framework which 
creates a huge cost gap between this region 
and the rest of the world. Such a situation is 

threatening Europe’s energy-intensive indus-
tries, and is harmful for the competitiveness of 
European manufacturing. Let us take the U.S., 
for example: here, shale gas and more indus-
try-friendly policies have led to much lower 
costs for industrial energy users. Having U.S. 
energy prices at our EU facilities, would lower 
our costs by more than USD 1 bn a year. At a 
time when market demand remains at 25 per-
cent below 2007 levels, it is critical to address 
this imbalance. This enduring situation threat-
ens the destruction of the manufacturing in-
dustries that are the backbone of Europe’s 
economy. 

LiMitAtions

The European steel industry backs measures 
to encourage the cost-effective development 
of technologies that reduce carbon emissions. 
We provide steel for wind and solar energy 
farms. High-strength steel helps to build light-
er cars with lower emissions. In many cases, 
over the life cycle of a product, steel has a 
lower carbon footprint than alternative mate-
rials. However, there is no realistic prospect of 
renewables powering the European steel in-
dustry soon. Despite many improvements, the 

available technologies are currently somewhat 
limited, placing the EU’s unrealistic emissions 
reduction requirements out-of-reach, even for 
the most advanced plants. 

Thus, we are concerned about the EU’s ambi-
tion to further tighten CO2 emission standards. 
There is no steel company in Europe that can 
produce at those levels. Meanwhile, it needs to 
be stressed that in the past 40 years, European 
steelmaking has cut its emissions by over 50 
percent. To cut the long story short: we simply 
do not have the technology that would allow 
us to go much beyond what we have already 
achieved. As manufacturing plants ramp up 
production in a recovering economy, they will 
use up the surplus carbon credits, which were 
accumulated when plants were idled or output 
was reduced during the recent recession. It 
seems likely that, by 2020, even the most ef-
ficient steel plants will be buying about 30 per-
cent of the emission allowances they need. 

The EU claims that manufacturing industry is a 
‘motor for growth’. Unfortunately, EU energy 
and climate policy is punishing the steel sector, 
and other energy-intensive industries, which is 
having a profound impact on our competitive-

Surojit Ghosh

>>>        
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ness. To highlight this, let us take a closer look 
at ArcelorMittal, Poland. We concentrate on 70 
percent of the Polish steel industry’s produc-
tion potential. Over the decade since privati-
sation of Polskie Huty Stali, we have invested 
over PLN 5 bn. here. We have modernised each 
and every phase of steelmaking – both in up-
stream and downstream operations. Yet, we 
are still not able to take advantage of those 
installations, and use them in an optimal way. 
Our capacity utilisation is below the average of 
both the world and Europe.  At the same time, 
Poland is a net importer of steel. So, there are 
a number of challenges we are facing, which 
our competitors from non-EU countries do not 
have to concern themselves with, and domi-
nant amongst them is the climate and energy 
package. 

rEAListic AssEssMEnts And gLobAL 
AgrEEMEnt

Stringent emissions reduction targets will 
block the path of Europe’s re-industrialisation. 
These measures will raise energy costs further 

and lead to greater uncertainty. What the EU 
needs instead, is a CO2 reduction target, which 
is based on realistic assessments of what each 
sector can achieve. Additionally, restrictions 
on CO2 emissions and greater use of renew-
able energy should be negotiated at a global 
level. 

So, to sum up, a holistic approach to climate 
change, environment, energy, and a competi-
tiveness policy, taking into account sectoral 
specifics, seems like the right path to take. This 
is the only way to ensure that the current share 
of industry of 15.2% of GDP in the EU rises to at 
least 20% by 2020, and that jobs in the industry 
are preserved, or even generated.

REPORT

Metallurgy industry in upcoming co2 
emission challenges
>>> CONTINUATION from p.6

Surojit Ghosh  
a Member of the Board of Directors 
and Country Manager, ArcelorMittal, Poland
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consultation on the draft Guidelines on environmental 

and energy aid for 2014-2020 - cEEP position

By Janusz Luks

CEEP welcomes the Commission’s effort in the 
fulfillment of the 2020 goals and suggestions 
on how to achieve them. The EU is, right now, 
at a ‘difficult crossroads’, because in Europe, 
we have been facing an increase of unemploy-
ment by 8 million in recent years, due to a 
serious failure in global competitiveness. The 
concept of development of the EU’s econo-

mies based on services, provided a short-term 
positive result, but was not sustainable in the 
long-term. The latest crisis has shown that 
economies with a stronger industrial base 
could more easily overcome the crisis. 

The EU needs more investments, not only to 
restore its potential, but also to develop more 
production. As concerns restoring new capaci-
ties, the best example is the replacement of 
depleted coal power plants, and building new 
ones based on BAT, whilst reducing CO2 emis-
sions by over 30%, in comparison with the old 
technologies. 

The EU needs cheap energy to drive our indus-
try, and be as independent as possible from 
outside energy sources. Our dependence on 
energy imports is steadily increasing, even in 
the situation where the EU has got indigenous 
sources, such as coal, gas, and potentially shale 
gas, as well as crude oil (though not enough). 

The Cohesion policy is still not performing well 
enough. The  GDP gap between the EU-15 and 
the EU-11 has remained almost the same for 
the last ten years. According to the statistics, in 
2012, GDP per capita in the EU-15 was still three 

times higher than in the EU-11. In extreme cas-
es, the gap differential reaches 1:16 (e.g. Lux-
embourg and Bulgaria).

CO2 emissions differ from country to country, 
and though the average for the EU in 2012 was 
7.42 tonnes per capita, per year, in the United 
States it was 16.36. From the competitiveness 
point of view, both the EU’s  internal and glob-
al aspects of CO2 emissions should be consid-
ered by the guidelines.

What the EU needs to do is to decrease CO2 
emissions and develop European industry 
(new products, new capacities) to which, even 
when BAT is applied, new emissions will not 
be avoided. One such example is the EU Steel 
industry, which is considered to be the most 
modern in the world. The Refinery industry, 
is winding-down, and yet still, new EU Climate 
policy requirements are being imposed on this 
industry. 

For CEEP, indigenous sources of energy, such 
as coal, gas, and crude oil, are just as important 
as renewables, and should also be covered by 
the guidelines. The same relates to the produc-
tion of energy based on fossil fuels, as well as 

renewables, if they apply BAT. The saving of 
energy for production, and especially in the 
energy–intensive industries, is equally impor-
tant as the means of enhancing productivity, 
as far as energy saving and a limiting of CO2 
emissions is concerned. 

Overall, all types of industries should be treat-
ed equally especially when it comes to subsi-
dies. We certainly need to get away from the 
present situation where distortions of compe-
tition between various energy sources occur, 
due to different State Aid rules being applied. 
The industries which apply BAT technologies, 
contribute to an increase of productivity mak-
ing the EU more competitive, so they should all 
be equally supported by the EU. 

The above statement means that the guide-
lines should be re-drafted accordingly, if the 
EU wants to play a positive role in Europe’s 
industrial development and strengthening the 
EU’s competitiveness.

Janusz Luks

Janusz Luks 
CEO of CEEP 
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The first  Polish-German Energy 
Forum, organised  by the Cen-
tre  for International Relations 
in cooperation with Pflüger In-
ternational Consulting GmbH, 
brought together some of the 
most important representa-
tives in the energy sector from 
both business and policy-mak-
ing.  This included  CEOs of oil 

and gas companies, as well as representatives from transmis-
sion system operators, energy production companies, energy 
regulators, energy-intensive industries, think tanks,  and high-
ranking public officials. The diplomatically-driven process gained 
prestige, through the participation of Poland’s Deputy Prime 
Minister and Minister of the Economy, Janusz Piechociński, as 
well as the Deputy Chancellor of Germany and the Federal Min-
ister of the Economy and Energy, Sigmar Gabriel.

The idea of the Forum has been supported from its outset by 
Central Europe Energy Partners (CEEP), with many CEEP mem-

bers contributing to the debate and its final success.

To facilitate the process of finding common interests, a tech-
nical background report, ‘The Energy for Co-operation’ (Polish-
German Co-operation Potential Analysis), was introduced. Par-
ticipants referenced statistics, found in the report, during their 
interventions.

Guests of the Forum participated in two theme-based panels. 
The first theme was based on the challenge of developing an 
energy sector for a competitive economy, in the context of cli-
mate change. The second theme focused on the energy-mix, in 
the context of energy infrastructure and an energy balancing 
market. Invited panellists  and guests were able to engage in 
discussions and present their views, based on experiences from 
their respective sectors.

Mr. Piechociński and Mr. Gabriel presented their governments’ 
positions on the development of the energy sector, in the con-
text of sustainability, competitiveness and energy security.

Deputy Prime Minister Piechociński addressed several key is-
sues during his address. He noted that the notion ‘de-carboni-
sation’ is inconsistent, and instead of it, ‘reduction of emissions’ 
should be used. He pinpointed the importance of indigenous 

sources of energy, to achieve greater energy security, whilst  
ensuring that energy prices stay affordable, in order to main-
tain economic competitiveness. Furthermore, he pointed out 
that coal will remain the basic energy resource for Poland until 
2040-2050, but that the mix will likely change, with shale gas, 
and possibly nuclear energy, coming into the equation. Poland 
will also continue to support rational, long-term climate and 
energy policy development in close cooperation with industry. 
Given that the EU is only responsible for 11% of global CO2 emis-
sions, it should not be setting  reduction goals without global 
participation, asserted Mr. Piechociński. He also underscored 
the importance of investing in R&D, with Poland having already 
established co-operation  with Japan, regarding clean coal, but 
also needing to place greater focus on specialising  in energy 
storage and efficiency enhancement technologies. Finally, he 
said that Poland’s support system for RES will be changing into 
an auction-based one, and will move away from green certifi-
cates (a quota based system).

The Deputy Chancellor of Germany, Mr. Sigmar Gabriel, recog-
nised  Poland’s particular situation in its economic development 
and energy sector. He said that discussions about energy needs 
should  be based on economic analysis, rather than ideology. 

First ‘Polish-German Energy Forum’, 
Berlin, January the 17th, 2014

By Tobiasz Adamczewski

Tobiasz Adamczewski
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Whilst  pointing out that there are some similarities in the en-
ergy policy of both states, the approach towards the devel-
opment of nuclear power and unconventional gas will remain 
different in both countries. The ‘Energiewende’ will continue 
to be the basis of Germany’s energy sector development, but 
he did acknowledge that one of its key components - the RES 
support system - needs to be more cost-effective and will be 
changed for an auction-based system. Finally, Mr. Gabriel said 
that the EU needs to be able to adopt common climate goals, 
regardless of current economic differences, because the rest 
of the world, where even bigger discrepancies exist, will be 
judging, in the context of a 2015 agreement.

The Forum has also provided key players in the energy sector 
of both countries a platform for discussing about areas of co-
operation. A good and effective example being when repre-
sentatives of the Polish company, PSE, and Germany’s 50Hertz 
got together, under the auspices, and with the assistance of 
CEEP, and talked about finalizing a solution to loop flow prob-
lems, caused by intermittent wind farms in northern Germany. 
Their plans gained political support from both Mr. Gabriel and 
Mr. Piechciński. There was also a consensus that a European 
market, including better international transmission capacity, is 

needed to balance energy needs, especially in countries where 
intermittent RES plays an important role in the energy-mix. 
Thirdly, there is the possibility of increased co-operation  be-
tween the two countries, through better transport infrastruc-
ture, such as rail and highways. Fourthly, transmission system 
operators see a ‘window of opportunity’  in better regulations  
concerning property rights, in the context of the need to ex-
pand transmission capacity. Fifthly, it was agreed that coun-
tries need to engage in a more open dialogue about planned 
changes in the energy sector, because they have an impact on 
their neighbours. Finally, Poland’s conventional-based power 
sector provides stability to neighbouring countries. In that 
context, it was suggested that a capacity market, would help 
in creating necessary investment stability for new convention-
al power.

First ‘Polish-German Energy Forum’, 
Berlin, January the 17th, 2014
>>> CONTINUATION from p.9

Tobiasz Adamczewski  
climate and energy policy expert with professional experience in all 
three, business, public administration and the non-governmental 
sectors. He holds a bachelor degree from the University of Toronto, 
a master’s degree from the Jagiellonian University and a post gradu-
ate degree in finance from the Cracow University of Economics.  
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The 44th Energy Dialogue at 
the Reichstag - at the invita-
tion of Prof. Dr. Friedbert 
Pflüger, Janusz Reiter, and 
Central Europe Energy Part-
ners (CEEP), discussed the 
role of coal in Germany’s en-
ergy transition on January 31, 
2014 in Berlin.

Joachim Rumstadt, the 
chairman of the Management board of stEAg gmbh, 
opened the discussion by underscoring the importance 
of maintaining a stable and affordable energy supply if 
Germany’s energy transition is to succeed. To guarantee 
this, he said that coal will have to remain an indispensa-
ble energy source due to its competitive price vis-à-vis 
other forms of energy. In order to curb rising electricity 
costs, Mr. Rumstadt advocated the removal of the feed-
in tariff scheme for renewable energy. However, he also 
called for clear, market-based incentives for renewables 
and other energy technologies, saying that the most effi-
cient combination of conventional and renewable energy 
generation will be required for future energy policy to 

succeed. Finally, he said that storage technologies should 
receive more support, as they stand to play an essential 
role in integrating renewables into the energy system.  

ralf christoffers, Minister for Economic and European 
Affairs of the state of brandenburg, told the audience 
that an affordable and stable power supply will become 
more important in the years ahead, due to the increased 
generation of intermittent renewable energy. Mr. Christ-
offers cautioned the audience that it would be dangerous 
to compromise supply security by dismissing the role of 
coal in conventional power generation, as Germany cur-
rently only has a total of five to six hours of capacity to 
store electricity generated from renewable energy. He 
also added that the lack of storage capacity has contrib-
uted to the country’s difficulties, in terms of transporting 
de-centrally produced renewable energy to areas where it 
is needed most. Finally, he identified two factors as being 
essential for the success of the ‘Energiewende’, namely a 
stable regulatory framework and a federal financing con-
cept for various energy projects.

By Arash Duero

Arash Duero

EnErGY DiAloGuE 
At thE rEichstAG

Arash Duero 
Energy Consultant, Pflüger International Consulting GmbH

Dear Readers, 

We would like to inform you that CEEP will be a Media 
Partner in the ‘9th Annual World Bio Markets 2014 Con-
ference’. 

This event will be held from the 4th to the 6th of March, 
2014, in Amsterdam, the Netherlands. 

‘World Bio Markets 2014’ offers a fully integrated look 
at the vast opportunities open to bio-based industry 
stakeholders, within the end user markets of:

•	 Renewable Transport Fuels,

•	 Bio-based Chemicals,

•	 Bio-based Products.

Green Power Conferences – the organiser and ‘driving 
force’ behind the ‘9th Annual World Bio Markets 2014’, 
is the market leader in renewable energy conferences. 
Since 2003, over 22,000 delegates have attended more 
than 200 conferences, exhibitions, workshops, and 
training courses, providing strategic business intel-
ligence to the renewable energy and sustainability 
industries. Green Power’s expertise lies in producing 
high-quality, interactive events that provide ample 
networking opportunities for delegates, sponsors, and 
partners.  

Please visit the following website for more information: 
www.worldbiomarkets.com
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